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BILL TOPIC: AUTHORIZE SCH DIST PROP LEASE TO HIGHER ED INST

Fiscal Impact Summary FY 2016-2017 FY 2017-2018

State Revenue

State Expenditures See State Expenditure section.

TABOR Impact

Appropriation Required:  None.

Future Year Impacts:  Potential ongoing expenditures.

Summary of Legislation

The bill authorizes a school district board of education to lease school district property to
a state institution of higher education and to accept in-kind services (such as tuition reduction or
scholarships for their students) from the institution as all or part of the lease payments.  The bill
clarifies that a school district may issue bonds to construct a building for lease to a state institution
of higher education.

State Expenditure Impact

A state institution of higher education that chooses to lease a school district property will
have additional expenditures in the form of lease payments.

School District Impact 

School districts that choose to lease facilities to state institutions of higher education will
receive additional revenue in the form of lease payments, assuming they do not solely accept
in-kind services from the institution for lease payments.  Additionally, school districts that choose
to issue bonds to finance the construction of facilities that may be leased to institutions of higher
education will incur debt that they otherwise would not have incurred.
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Effective Date

The bill was signed into law by the Governor on June 6, 2016, and takes effect
August 10, 2016, assuming no referendum petition is filed.

State and Local Government Contacts

Education Higher Education

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit: www.colorado.gov/fiscalnotes.


