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Summary of
Fiscal Impact:

9  State Revenue
:  State Expenditure (minimal)
9  State Transfer

9  TABOR Refund 
9  Local Government
9  Statutory Public Entity

This bill repeals, relocates, and amends certain provisions of statute related to
managed care under the Medicaid program.  It increases state agency workload by
a minimum amount beginning in FY 2018-19. 

Appropriation
Summary: 

No appropriation is required. 

Fiscal Note
Status:

The fiscal note reflects the enacted bill. 

Summary of Legislation

This bill repeals and relocates certain provisions of Title 25.5 related to managed care under
the Medicaid program.  Additionally, the bill amends statute related to managed care to: 

• update the definition of the statewide managed care system; 
• integrate Medicaid community health services into the statewide managed care system; 
• establish the existing medical home model of care for the statewide managed care

system in statute;
• align provisions in statute relating to managed care entities (MCE) with new and existing

federal managed care regulations regarding MCE enrollment and administration; and 
• increase the timeline for the rate setting process for capitation rates to meet new federal

review requirements.

Additionally, it makes conforming amendments to align with these changes and updates
various outdated or duplicated sections of statute. 

Background

Colorado's Medicaid program currently has several managed care components, including
health maintenance organizations (HMOs), the Program of All-Inclusive Care for the Elderly
(PACE), primary care case management through the Accountable Care Collaborative (ACC), and
behavioral health care under behavioral health organizations (BHOs). 
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State Expenditures

Beginning in FY 2018-19, this bill may increase workload for the Department of Health Care
Policy and Financing (HCPF) to the extent that this bill requires any changes to provider
communications, call center volume, contract updates, or computer system changes.  As the
changes in this bill align statute with current policy, it is assumed that HCPF can accomplish the
administrative changes required by the bill within existing appropriations. 

Effective Date

The bill was signed into law by the Governor on May 29, 2018, and takes effect
August 8, 2018, assuming no referendum petition is filed.  

State and Local Government Contacts

Health Care Policy and Financing

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit:  leg.colorado.gov/fiscalnotes.


