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BILL TOPIC: NONADMITTED INSURERS DISABILITY SURPLUS LINES INSURANCE

Fiscal Impact Summary FY 2017-2018 FY 2018-2019

State Revenue

State Expenditures Minimal workload increase.

Appropriation Required: None.

Future Year Impacts: Ongoing minimal workload increase.

Summary of Legislation

The bill allows nonadmitted insurers to offer disability insurance as a type of surplus lines
insurance. The bill defines "disability insurance" in the context of surplus lines insurance as
insurance that:

* isin excess of policy limits available under a policy issued by an admitted insurer;

* provides income replacement to an insured who becomes a individual with a disability
while covered by the policy; and

» does not provide coverage for the diagnosis or treatment of an insured person's
disability.

State Expenditures
The bill increases workload by a minimal amount in the Division of Insurance (DOI) in the
Department of Regulatory Agencies starting in FY 2017-18. Specifically, the DOI will be required

to update rules concerning disability insurance in the surplus lines market and to oversee this
segment of the market. This work can be accomplished within existing appropriations.

Effective Date

The bill was signed into law by the Governor on June 5, 2017, and became effective on
August 9, 2017. It applies to disability insurance offered on or after this effective date.
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Information Technology Law Regulatory Agencies

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each
fiscal year. For additional information about fiscal notes, please visit: www.leg.colorado.gov/fiscalnotes.



