OFFICIAL NOTICE OF BOND SALE
and
PRELIMINARY OFFICIAL STATEMENT

School District No. 58 (Aberdeen)
Bingham County, State of Idaho

$11,105,000  General Obligation Bonds, Series 2016
(Idaho Sales Tax and Credit Enhancement Guaranty)

Electronic bids will be received up to 9:30:00 A.M., Mountain
Daylight Time (“M.D.T.”) for the 2016 Bonds by means of
the PARITY® electronic bid submission system, on Thursday,

July 14, 2016.

*
Preliminary; subject to change.
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Official Notice of Bond Sale

(Bond Sale to be Conducted Electronically)

School District No. 58 (Aberdeen)
Bingham County, State of Idaho

$11,105,000* General Obligation Bonds, Series 2016
(Idaho Sales Tax Guaranty and Credit Enhancement Programs)

Bids will be received electronically (as described under “Procedures Regarding Electronic Bidding”
below) by School District No. 58, Bingham County, State of Idaho (the “District”) via the PARITY®
electronic bid submission system (“PARITY®”) until (i) up to 9:30 a.m., Mountain Time (“MT"), for the
purchase, all or none (“AON”), of the District’s $11,105,000* General Obligation Bonds, Series 2016
(the “2016 Bonds”) on Thursday, July 14, 2016. The bids will be reviewed and considered by authorized
officers of the District and representatives from Zions Public Finance, Inc., acting as municipal advisor to
the District (the “Municipal Advisor™), in accordance with certain parameters established by the Board of
Trustees of the District (the “Board”) pursuant to Resolution adopted on June 15, 2016 (the
“Resolution”).

Description Of The 2016 Bonds

The 2016 Bonds will be dated as of the date of issuance and delivery*, will be issuable only as fully-
registered bonds in book-entry form, will be issued in denominations of $5,000 or any whole multiple
thereof, not exceeding the amount of each maturity, and will mature on September 15 of each of the years
and in the principal amounts as follows:

Maturity Maturity
(September 15)  Principal Amount” (September 15) Principal Amount”

2018 $440,000 2028 $600,000
2019 450,000 2029 615,000
2020 465,000 2030 635,000
2021 480,000 2031 655,000
2022 490,000 2032 675,000
2023 505,000 2033 695,000
2024 520,000 2034 715,000
2025 540,000 2035 735,000
2026 555,000 2036 760,000
2027 575,000

Total $11,105,000

1 The anticipated date of delivery of the 2016 Bonds is Wednesday, July 27, 2016.

* Preliminary; subject to change. See “Adjustment Of Principal Amount Of The 2016 Bonds” herein.



The 2016 Bonds will be issued in registered form and, when issued, will be registered in the name of
The Depository Trust Company, New York, New York, or its nominee (“DTC”). DTC will act as
securities depositary for the 2016 Bonds. The 2016 Bonds are more fully described in the District’s
Preliminary Official Statement with respect to the 2016 Bonds dated Friday, July 1, 2016 (the
“Preliminary Official Statement”).

Term Bonds And Mandatory Sinking Fund Redemption At Bidder’s Option

The 2016 Bonds scheduled to mature on two or more of the above—designated maturity dates may be
rescheduled, at bidder’s option, to mature as term bonds on one or more dates within that period, in which
event the 2016 Bonds will mature and be subject to mandatory sinking fund redemption in such amounts
and on such dates as will correspond to the above—designated maturity dates and principal amounts
maturing on those dates, as adjusted.

Adjustment Of Principal Amount Of The 2016 Bonds

The District reserves the right, following determination of the best bid(s), to reduce or increase the
principal amount of each maturity of the 2016 Bonds and to increase or reduce the overall principal
amount of the 2016 Bonds to be issued, as described in this section. The District may adjust the aggregate
principal amount of the 2016 Bonds maturing in any year as described in this paragraph, provided the
aggregate principal amount of the 2016 Bonds shall not exceed $11,850,000. The adjustment of maturities
may be made in such amounts as are necessary to provide the District with desired debt service payments
during the life of the 2016 Bonds. Any such adjustment will be in an amount of $5,000 or a whole
multiple thereof. The dollar amount of the price bid by the successful bidder may be changed as described
below, but the interest rates specified by the successful bidder for all maturities will not change. A
successful bidder may not withdraw its bid as a result of any changes made within these limits, and the
District will consider the bid as having been made for the adjusted amount of the 2016 Bonds. The dollar
amount of the price bid will be changed so that the percentage net compensation to the successful bidder
(i.e., the percentage resulting from dividing (a) the aggregate difference between the offering price of the
2016 Bonds to the public and the price to be paid to the District, by (b) the principal amount of the
2016 Bonds) does not increase or decrease from what it would have been if no adjustment was made to
the principal amounts shown above. The District expects to advise the successful bidder as soon as
possible, but expects no later than 2:00 p.m., MT, on the date of sale, of the amount, if any, by which the
aggregate principal amount of the 2016 Bonds will be adjusted and the corresponding changes to the
principal amount of 2016 Bonds maturing on one or more of the above—designated maturity dates for the
2016 Bonds.

To facilitate any adjustment in the principal amounts, the successful bidder is required to indicate by
electronic means or  facsimile  transmission to the Municipal Advisor  at
christian.anderson@zionsbank.com or fax number 855.855.9702 within one—half hour of the time of bid
opening, the amount of any original issue discount or premium on each maturity of the 2016 Bonds and
the amount received from the sale of the 2016 Bonds to the public that will be retained by the successful
bidder as its compensation.

Ratings

The District will, at its own expense, pay fees of Moody’s Investors Service (“Moody’s”) for rating
the 2016 Bonds. Any additional ratings shall be at the option and expense of the bidder.



Purchase Price

The purchase price bid for the 2016 Bonds shall not be less than 102% of the principal amount of the
2016 Bonds ($11,327,100) or more than 112.5% of the principal amount of the 2016 Bonds
($12,493,125).
Interest Rates

The 2016 Bonds will bear interest at any number of different rates, any of which may be repeated,
which rates shall be expressed in multiples of one—eighth or one—twentieth of one percent (1/8 or 1/20 of
1%) per annum. In addition:

1. the highest interest rate bid for any of the 2016 Bonds shall not exceed five (5.00%) per
annum;

2. the minimum price for any maturity of the 2016 Bonds shall not be less than ninety—eight
percent (98.0%);

3. no Bond shall have more than one rate of interest;

4. interest shall be computed from the dated date of a 2016 Bond to its stated maturity date at
the single interest rate specified in the bid for the 2016 Bonds of such maturity;

5. all Bonds of the same maturity must bear a single rate of interest;
6. the purchase price must be paid in immediately available funds and no bid will be accepted
that contemplates the cancellation of any interest or the waiver of interest or other concession

by the bidder as a substitute for immediately available federal funds;

7. any premium must be paid in the funds specified for the payment of the 2016 Bonds as part
of the purchase price;

8. there shall be no supplemental interest coupons;
9. azero percent (0%) interest rate may not be used; and
10. interest shall be computed on the basis of a 360-day year of 12, 30—day months.

Interest for the 2016 Bonds will be payable semiannually on March 15 and September 15 beginning
March 15, 2017, at the rate or rates to be fixed at the time the 2016 Bonds are sold.

Payment Of Principal And Interest

Zions Bank, a division of ZB, National Association, Corporate Trust Department, Boise, ldaho will
be the paying agent and bond registrar for the 2016 Bonds. The District may remove any paying agent
and any bond registrar, and any successor thereto, and appoint a successor or successors thereto. So long
as the 2016 Bonds are outstanding in book-entry form, the principal of and interest on the 2016 Bonds
will be paid under the standard procedures of DTC.



Optional Redemption

The 2016 Bonds maturing on or after September 15, 2026 are subject to redemption at the option of
the District on March 15, 2026, and on any date thereafter prior to maturity, in whole or in part, from such
maturities or parts thereof as may be selected by the District, at a redemption price equal to 100% of the
principal amount of the 2016 Bonds to be redeemed, plus accrued interest thereon to the redemption date.

Security And Sources Of Payment

The 2016 Bonds will be full general obligations of the District, payable from the proceeds of ad
valorem taxes to be levied without limitation as to rate or amount on all of the taxable property in the
District, fully sufficient to pay the same as to both principal and interest. Additionally, the 2016 Bonds
are secured through the Idaho Sales Tax Guaranty Program and Credit Enhancement Program.

Idaho Sales Tax Guaranty. The District has received a Certificate of Eligibility from the Idaho State
Treasurer qualifying the District for the lIdaho School Bond Guaranty Program (the “ldaho Sales Tax
Guaranty Program”) pursuant to the Idaho School Bond Guaranty Act, Title 33, Chapter 53, Idaho Code.
Payment of the principal of and interest on the 2016 Bonds when due will be guaranteed by the sales
taxes collected by the State of Idaho pursuant to the provisions of the program.

Credit Enhancement Program. The District has received a Certificate of Approval of Credit
Enhancement from the endowment fund investment board pursuant to Idaho Code 57-728(the “Credit
Enhancement Program”) . Payment of the principal of and interest on the 2016 Bonds when due will be
additionally guaranteed by the Credit Enhancement Program.

Moody’s has assigned its “Aaa” rating to bonds that are guaranteed by the Idaho Sales Tax Guaranty
Program and Credit Enhancement Program. For a detailed description of the Idaho Sales Tax Guaranty
Program and Credit Enhancement Program see the section “STATE OF IDAHO GUARANTY” in the
Preliminary Official Statement.

Award

Award or rejection of bids will be made on Thursday, July 14, 2016 by certain delegated officers of
the District. The 2016 Bonds will be awarded to the responsible bidder offering to pay the lowest
effective interest rate to the District computed from the date of the 2016 Bonds to maturity and taking into
consideration the premium, if any, in the purchase price of the 2016 Bonds. The effective interest rate to
the District shall be the interest rate per annum determined on a per annum true interest cost (“T1C”) basis
by discounting the scheduled semiannual debt service payments of the District on the 2016 Bonds (based
on such rate or rates of interest so bid) to the dated date of the 2016 Bonds (based on a 360-day year
consisting of 12, 30-day months), compounded semiannually and to the bid price.

Procedures Regarding Electronic Bidding
The bidding will be made and awarded for the 2016 Bonds on an AON basis.

No bid will be accepted unless the District has determined that such bidder has provided the requested
Deposit described under “Good Faith Deposit” below.

Bids will be received by means of the PARITY® electronic bid submission system. A prospective
bidder must communicate its bid electronically through PARITY® on or before 9:30 MT on Thursday, July
14, 2016. No bid will be received after the time for receiving bids specified above. To the extent any



instructions or directions set forth in PARITY® conflict with this Official Notice of Bond Sale, the terms of
this Official Notice of Bond Sale shall control. For further information about PARITY®, potential bidders
may contact the Municipal Advisor or i-Deal LLC at 1359 Broadway, New York, New York 10018;
212.849.5021. The time as maintained by PARITY® shall constitute the official time.

Each qualified prospective bidder shall be solely responsible to make necessary arrangements
to access PARITY® for purposes of submitting its bid in a timely manner and in compliance with the
requirements of this Official Notice of Bond Sale. Neither the Municipal Advisor, the District nor i-
Deal LLC shall have any duty or obligation to provide or assure such access to any qualified
prospective bidder, and neither the Municipal Advisor, the District nor i-Deal LLC shall be
responsible for proper operation of, or have any liability for any delays or interruptions of, or any
damages caused by, PARITY®. The District is using PARITY® as a communication mechanism, and
not as the District’s agent, to conduct the electronic bidding for the 2016 Bonds.

Notification

The Municipal Advisor, on behalf of the District, will notify the apparent successful bidder
(electronically via PARITY®) as soon as possible after the District’s receipt of bids, that such bidder’s bid
appears to be the lowest and best bid received which conforms to the requirements of this Official Notice
of Bond Sale, subject to verification and to official action to be taken by the District as described in the
next succeeding paragraph.

The award of the 2016 Bonds to the successful bidder will be considered by certain delegated officers
of the District on Thursday, July 14, 2016.

Form Of Bid

Each bidder for the 2016 Bonds is required to transmit electronically via PARITY® an unconditional
bid specifying the lowest rate or rates of interest and confirm the purchase price (as described under
“Purchase Price” above) at which the bidder will purchase the 2016 Bonds. Each bid must be for all the
2016 Bonds herein offered for sale.

For information purposes only, bidders are requested to state in their bids the effective interest rate for
the 2016 Bonds represented on a “true interest cost” (“TIC”) basis, as described under “Award” herein,
represented by the rate or rates of interest and the bid price specified in their respective bids.

No bids will be accepted in written form, by facsimile transmission or in any other medium or on any
system other than by means of PARITY®; provided however, that in the event a prospective bidder cannot
access PARITY®, through no fault of its own, it may so notify the office of the Municipal Advisor by
telephone at 208.501.7481. Thereafter, it may submit its bid by telephone to the Municipal Advisor at
208.501.7481, who shall transcribe such bid into written form, or by facsimile transmission to the
Municipal Advisor at 855.855.9702, in either case before the time bids are due as stated above, on
Thursday, July 14, 2016. For purposes of bids submitted telephonically to the Municipal Advisor (as
described above) or by facsimile transmission, the time as maintained by PARITY®, shall constitute the
official time. Each bid submitted as provided in the preceding sentence must specify the interest rate or
rates for the 2016 Bonds and the total purchase price of all of the 2016 Bonds. The Municipal Advisor
will seal transcribed telephonic bids and facsimile transmission bids for submission. Neither the District
nor the Municipal Advisor assumes any responsibility or liability from the failure of any such transcribed
telephonic bid or facsimile transmission (whether such failure arises from equipment failure,
unavailability of phone lines or otherwise). No bid will be received after the time for receiving such bids
specified above.



If requested by the Municipal Advisor, the apparent successful bidder will provide written
confirmation of its bid (by facsimile transmission) to the Municipal Advisor prior to 2:00 p.m., MT, on
Thursday, July 14, 2016.

Right Of Cancellation

The successful bidder shall have the right, at its option, to cancel its obligation to purchase the
2016 Bonds if the District shall fail to execute the 2016 Bonds and tender the same for delivery within 60
days from the date of sale thereof, and in such event the successful bidder shall be entitled to the return of
the deposit accompanying its bid.

Good Faith Deposit

A good faith deposit (the “Deposit”) in the amount of $110,000 is required only from the successful
bidder. The Deposit shall be payable to the order of the District in the form of a wire transfer in federal
funds as instructed by the Municipal Advisor no later than 12:00 noon, MT, on Thursday, July 14, 2016.
As an alternative to wiring funds, a bidder may deliver a cashier’s or certified check, payable to the order
of the District. If a check is used, it must precede each bid. Such check shall be promptly returned to its
respective bidder whose bid is not accepted.

The District shall, as security for the faithful performance by the successful bidder of its obligation to
take up and pay for the Bonds when tendered, cash the Deposit check, if applicable, of the successful
bidder and hold the proceeds of the Deposit of the successful bidder, or invest the same (at the District’s
risk) in obligations which mature at or before the delivery of the 2016 Bonds as described under the
caption “Manner and Time of Delivery” below, until disposed of as follows: (a) at such delivery of the
2016 Bonds and upon compliance with the successful bidder’s obligation to take up and pay for the
2016 Bonds, the full amount of the Deposit held by the District, without adjustment for interest, shall be
applied toward the purchase price of the Bonds at that time and the full amount of any interest earnings
thereon shall be retained by the District; and (b) if the successful bidder fails to take up and pay for the
Bonds when tendered, the full amount of the Deposit plus any interest earnings thereon will be forfeited
to the District as liquidated damages.

Sale Reservations

The District reserves the right: (i) to waive any irregularity or informality in any bid or in the bidding
process; (ii) to reject any and all bids for the 2016 Bonds; and (iii) to resell the 2016 Bonds as provided
by law.

Prompt Award

The District will take action awarding the 2016 Bonds or rejecting all bids not later than twenty-four
(24) hours after the expiration of the time herein prescribed for the receipt of bids, unless such time of
award is waived by the successful bidder

Manner And Time Of Delivery

The successful bidder will be given at least seven (7) business days advance notice of the proposed
date of the delivery of the 2016 Bonds when that date has been tentatively determined. It is now estimated
that the 2016 Bonds will be delivered in book—entry form on or about Wednesday, July 27, 2016. The
2016 Bonds will be delivered as a single bond certificate for each maturity of the 2016 Bonds, registered
in the name of DTC or its nominee. Delivery of the 2016 Bonds will be made in Boise, Idaho, pursuant to



DTC’s FAST system. The successful bidder must also agree to pay for the Bonds in federal funds which
will be immediately available to the District on the day of delivery.

CUSIP Numbers

It is anticipated that CUSIP numbers will be printed on the 2016 Bonds, at the expense of the District,
but neither the failure to print such numbers on any Bond nor any error with respect thereof shall
constitute cause for a failure or refusal by the successful bidder thereof to accept delivery of and pay for
the 2016 Bonds in accordance with terms of this Official Notice of Bond Sale.

Tax-Exempt Status

In the opinion of Hawley Troxell Ennis & Hawley LLP, Boise, Idaho (“Bond Counsel”), subject to
the condition that the District comply with certain covenants made to satisfy pertinent requirements of the
Internal Revenue Code of 1986, as amended (the “Code”), under present law, interest on the 2016 Bonds
is not included in gross income under the present federal income tax laws pursuant to Section 103 of the
Code. The 2016 Bonds are not private activity bonds. Interest on the 2016 Bonds will not be treated as
an item of tax preference for purposes of determining the alternative minimum taxable income for
individuals or corporations, but will be taken into account in the computation of the adjusted current
earnings adjustment applicable to corporations for purposes of computing the alternative minimum
taxable income of corporations under Section 55 of the Code. Failure to comply with certain of such
District covenants could cause interest on the 2016 Bonds to be included in gross income retroactive to
the date of issuance of the 2016 Bonds. Ownership of the 2016 Bonds may result in other federal tax
consequences to certain taxpayers, and Bond Counsel expresses no opinion regarding any such collateral
consequences with respect to the 2016 Bonds. Reference is hereby made to the discussion of the Code set
forth in the Preliminary Official Statement under the caption “LEGAL MATTERS—Tax Exemption.”

Issue Price

To enable the District to comply with certain conditions of the Internal Revenue Code of 1986, as
amended, the successful bidder will be required to provide a certificate as to the “issue price” of the
2016 Bonds in the form attached to this notice as Exhibit A. Each bidder, by submitting its bid, agrees to
complete, execute and deliver such certificate, in form and substance satisfactory to Bond Counsel, by the
date of delivery of the 2016 Bonds, if its bid is accepted by the District. It will be the responsibility of the
successful bidder to institute such syndicate reporting requirements, to make such investigation or
otherwise to ascertain the facts necessary to make such certification. Any questions regarding the
certificate should be directed to Nick Miller of Hawley Troxell Ennis & Hawley LLP, Bond Counsel, 877
Main  Street, Suite 1000, Boise, Idaho 83701-1617; 208.388.4849; fax 208.954.5241;
nmiller@hawleytroxell.com.

Legal Opinion And Closing Documents

The unqualified approving opinion of Hawley Troxell Ennis & Hawley LLP covering the legality of
the 2016 Bonds will be furnished to the successful bidder. A supplemental opinion shall be furnished to
the successful bidder by Hawley Troxell Ennis & Hawley LLP with respect to the disclosure of certain
information in the final Official Statement. Closing certificates will also be furnished, dated as of the date
of delivery of and payment for the 2016 Bonds, including a statement that there is no litigation pending
or, to the knowledge of the signer thereof, threatened affecting the validity of the 2016 Bonds.



Disclosure Certificate

The District will deliver to the successful bidder a certificate of an authorized officer(s) of the
District, dated the date of the delivery of the 2016 Bonds, stating that as of the date thereof, to the best of
the knowledge and belief of said authorized officer(s), and after reasonable investigation: (a) the
descriptions and statements contained in the Preliminary Official Statement circulated with respect to the
2016 Bonds were at the time of the acceptance of the bid true and correct in all material respects and did
not at the time of the acceptance of the bid contain any untrue statement of a material fact or omit to state
a material fact necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading; and (b) the descriptions and statements contained in the final Official
Statement are at the time of the delivery of the 2016 Bonds true and correct in all material respects and do
not at the time of the delivery of the 2016 Bonds contain any untrue statement of a material fact or omit to
state a material fact required to be stated therein or necessary to make the statements therein, in light of
the circumstances under which they were made, not misleading; provided, should the final Official
Statement be supplemented or amended subsequent to the date thereof, the foregoing confirmation as to
the final Official Statement shall relate to the final Official Statement as so supplemented or amended.

Information Reporting Agreement (Disclosure Undertaking)

The District covenants and agrees to enter into a written agreement or contract, constituting an
undertaking (the “Undertaking™) to provide ongoing disclosure about the District for the benefit of the
beneficial owners of the 2016 Bonds on or before the date of delivery of the 2016 Bonds as required
under paragraph (b)(5) of Rule 15¢2-12 (the “Rule””) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934. The Undertaking shall be as described in the
Preliminary Official Statement, with such changes as may be agreed upon in writing by the successful
bidder. The District is in compliance with each and every Undertaking previously entered into by it
pursuant to the Rule.

For a detailed discussion of the information reporting agreement, previous disclosure agreements and
timing of submissions see the section titled “INFORMATION REPORTING AGREEMENT” in the
Preliminary Official Statement.

The successful bidder’s obligation to purchase the 2016 Bonds shall be conditioned upon the District
delivering the Undertaking on or before the date of delivery of the 2016 Bonds.

Delivery Of Copies Of Final Official Statement

The District shall deliver to the successful bidder on such business day as directed in writing by the
successful bidder, which is not earlier than the second business day or later than the seventh business day
after the award of the 2016 Bonds as described under the caption “Award” above, copies of the final
Official Statement in sufficient quantity, as directed in writing by the successful bidder, to comply with
paragraph (b)(4) of the Rule and the Rules of the Municipal Securities Rulemaking Board.



Additional Information

For copies of this OFFICIAL NOTICE OF BOND SALE and the Preliminary Official Statement and
information regarding the electronic bidding procedures and other related information with respect to the
2016 Bonds, contact the Municipal Advisor to the District, Zions Public Finance, Inc. at 800 W. Main
Street, Suite 700, Boise, ldaho 83702; 208.501.7533; fax 855.855.9702; Christian Anderson
(christian.anderson@zionshank.com); Eric Pehrson (eric.pehrson@zionsbank.com) or Cara Bertot
(cara.bertot@zionsbank.com). The Preliminary Official Statement is available at www.i-
dealprospectus.com, www.munios.com, and www.fmmunihub.com.

DATED this 1% day of July, 2016.

SCHOOL DISTRICT NO. 58, BINGHAM COUNTY,
STATE OF IDAHO

By: /s/ C. Jane Ward
C. Jane Ward, Superintendent




EXHIBIT A
FORM OF CERTIFICATE OF PURCHASER

On behalf of , as Purchaser, | hereby certify in connection with the issuance of the

$ School District No. 58, Bingham County, State of Idaho, General Obligation Bonds,
Series 2016 (the “2016 Bonds”) as follows:

1. We have made a bona fide public offering of the 2016 Bonds to the public at the
reoffering price as set forth below:

Initial Reoffering
Price at which Total Price if Total
Maturity Date Principal Substantial Amount Maturity Sold at
( ) Amount of Maturity Was Sold Initial Price

2. If such issue price were paid for all of the 2016 Bonds, the total issue price to the public
would be $

3. A substantial amount (not less than 10%) of the 2016 Bonds was sold, or was reasonably
expected at the time of the bid for the 2016 Bonds to be sold, to the public or final purchasers (not
including bond houses, or brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at or below such initial reoffering prices.

4. Based upon our experience, the issue price of the 2016 Bonds does not exceed their fair
market value as of the date of sale thereof.

IN WITNESS WHEREOF, the undersigned has hereunto fixed his official signature this
day of , 2016.

[PURCHASER]

By:

Title:




PRELIMINARY OFFICIAL STATEMENT

$11,105,000%*

School District No. 58 (Aberdeen)
Bingham County, State of Idaho

General Obligation Bonds, Series 2016
(Idaho Sales Tax Guaranty and Credit Enhancement Programs)

On Thursday, July 14, 2016, up to 9:30:00 A.M., M.D.T., electronic bids will be received by means of
the PARITY® electronic bid submission system. See the “OFFICIAL NOTICE OF BOND SALE—
Procedures Regarding Electronic Bidding.”

The 2016 Bonds, as defined herein, will be awarded to the successful bidder and issued pursuant to a
resolution of the Board of Trustees of School District No. 58, Bingham County, State of Idaho, adopted
on June 15, 2016.

The District has deemed this PRELIMINARY OFFICIAL STATEMENT final as of the date here-
of, for purposes of paragraph (b)(1) of Rule 15¢2-12 of the Securities and Exchange Commission, sub-
ject to completion with certain information to be established at the time of sale of the 2016 Bonds as
permitted by the Rule.

For additional information with respect to the 2016 Bonds contact the Municipal Advisor:

ZIONS
Fl 1]

Zions Bank Building
800 W Main St, Ste 700
Boise ID 83702
208.501.7533 | f 855.547.5072
christian.anderson@zionsbancorp.com

PUBLIC FINANCE, INC.

This PRELIMINARY OFFICIAL STATEMENT is dated July 1, 2016, and the information contained
herein speaks only as of that date.

* Preliminary; subject to change.
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This PRELIMINARY OFFICIAL STATEMENT and the information contained herein are subject to completion, amendment or other change without any notice. Under no circumstances shall

this PRELIMINARY OFFICIAL STATEMENT constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of these securities in any jurisdiction in which such offer,

solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED JULY 1, 2016

NEW ISSUE Rating: Moody’s “Aaa” (State of Idaho Guaranty; “A3” underlying)
See “STATE OF IDAHO GUARANTY” and “MISCELLANEOUS—Bond Ratings” herein.

In the opinion of Hawley Troxell Ennis & Hawley LLP, Bond Counsel, assuming continuous compliance with certain covenants described
herein, interest on the 2016 Bonds (hereinafter defined) is not included in gross income under present federal income tax laws pursuant to Sec-
tion 103 of the Internal Revenue Code of 1986, as amended, and interest on the 2016 Bonds is not included in alternative minimum taxable in-
come, as defined in Section 55(b)(2) of the Code, under present federal income tax laws, except that such interest is required to be included in
calculating the “‘adjusted current earnings” adjustment applicable to corporations for purposes of computing the alternative minimum taxable
income of corporations. Interest on the 2016 Bonds is not included in Idaho taxable income under present Idaho income tax laws. See “LEGAL
MATTERS—Tax Exemption.”

$11,105,000™

School District No. 58 (Aberdeen)
Bingham County, State of Idaho

General Obligation Bonds, Series 2016
(Idaho Sales Tax Guaranty and Credit Enhancement Programs)

The $11,105,000* General Obligation Bonds, Series 2016 Bonds (ldaho Sales Tax Guaranty and Credit Enhancement Programs) (the
“2016 Bonds”), dated the date of original issuance, are issuable by School District No. 58, Bingham County, State of Idaho (the “District”), as
fully—registered bonds and, when initially issued, will be in book—entry only form, registered in the name of Cede & Co., as nominee for The
Depository Trust Company, New York, New York (the “DTC”). DTC will act as securities depository for the 2016 Bonds.

Principal of and interest on the 2016 Bonds (interest payable March 15 and September 15 of each year, commencing March 15, 2017) are
payable by Zions Bank, a division of ZB, National Association, Corporate Trust Department, Boise, ldaho, as Paying Agent (the “Paying
Agent”), to the registered owners thereof, initially DTC. See “THE 2016 BONDS—Book-Entry System” herein.

The 2016 Bonds are subject to optional redemption prior to maturity. See “THE 2016 BONDS—Redemption Provisions” herein.

The 2016 Bonds will be general obligations of the District payable from the proceeds of ad valorem taxes to be levied without limitation as to
rate or amount on all of the taxable property in the District, fully sufficient to pay the 2016 Bonds as to both principal and interest.

Payment of the principal of and interest on the 2016 Bonds when due is further secured by the

State of Idaho

pursuant to the guaranty under the Idaho School Bond Guaranty Act and the Idaho Endowment Fund Investment Board pursuant to the
Credit Enhancement Program. See “STATE OF IDAHO GUARANTY” herein.

Dated: Date of Delivery! Due: September 15, as shown on inside cover

See the inside front cover for the maturity schedule of the 2016 Bonds.

The 2016 Bonds will be awarded pursuant to competitive bidding received by means of the PARITY® electronic bid submission
system on Thursday, July 14, 2016 as set forth in the OFFICIAL NOTICE OF BOND SALE (dated July 1, 2016).

Zions Public Finance, Inc., Boise, Idaho, is acting as Municipal Advisor.

This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the entire
OFFICIAL STATEMENT to obtain information essential to the making of an informed investment decision.

This OFFICIAL STATEMENT is dated July __, 2016, and the information contained herein speaks only as of that date.

*Preliminary; subject to change.
1 The anticipated date of delivery is Wednesday, July 27, 2016.



$11,105,000*

General Obligation Bonds, Series 2016
(Idaho Sales Tax Guaranty and Credit Enhancement Programs)

Dated: Date of Delivery! Due: September 15, as shown below
Due CUSIP® Principal Interest Yield/
September 15 090401 Amount™ Rate Price
2018....... $440,000
2019....... 450,000
2020....... 465,000
2021....... 480,000
2022....... 490,000
2023....... 505,000
2024....... 520,000
2025....... 540,000
2026....... 555,000
2027....... 575,000
2028....... 600,000
2029....... 615,000
2030....... 635,000
2031....... 655,000
2032....... 675,000
2033....... 695,000
2034....... 715,000
2035....... 735,000
2036....... 760,000
$ % Term Bond due September 15, 20 —Yield of __ % (cusip _)

1 The anticipated date of delivery is Wednesday, July 27, 2016.

* Preliminary; subject to change.
® CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services is managed on
behalf of the American Bankers Association by S&P Capital 1Q.



Table Of Contents
Page

INTRODUCTION ...ttt
Public Sale/Electronic Bid...........ccccvvvviviviiennieinseseseseniens
THE DiISEHCE. ..o
The 2016 BONUS.......cccviiiiiiiieiie e
SBCUNILY ..ot
AUthOrity ANd PUIPOSE ......ccviieiieiisieie e
Redemption ProVISIONS ........cccoviierenenenene s
Registration, Denominations, Manner Of Payment.................
Tax—Exempt Status Of The 2016 Bonds..........ccceeevervrerienne.
Professional SErviCeS .........cvvveviviieriiere e
Conditions Of Delivery, Anticipated Date, Manner, And
Place Of DElIVEINY......ccccovevvieceee e
Information Reporting Agreement (Disclosure
UNdertaking) .......cccovrerininininne e
Basic DOCUMENLALION ........ccceiieiiiincireeee e
CONtACE PEISONS ...ooeiieiieeiie ettt
INFORMATION REPORTING AGREEMENT .................
Continuing Disclosure For The 2016 Bonds; Historical
Failure TO DiSCIOSE .......ccoviiieinicisicesee e
STATE OF IDAHO GUARANTY ...ooiviiiieiierieeieeiieeie e
The Guaranty; Pledge of State Sales TaX........ccocovvervriereniene
The Sales Tax Guaranty Program ..........cc.ccccvevviiviinnesieseniennns
Credit Enhancement Program..........c.ccocuvninininenienienienieniens
Guaranty ProCEAUIES.........ccoivierieiireesieese e
State Treasurer to Monitor District’s Fiscal Solvency ............
Status Of The Programs.........ccccevevererieriereesieriesieseeseesesseenens
State Of ldaho—Financial And Operating Information............
BOND LEVY EQUALIZATION SUPPORT
PROGRAM ...ttt
Availability Of The Levy Subsidy ........ccccocvveviienenienieiennenn
Benefit Of Levy Subsidy To The District.......c.ccccevevenenennnne
THE 2016 BONDS.......coiiiiiiiiiirece e
GENETAl ..o
Sources And Uses Of FUNAS ........oovireineincncncec e
Security And Sources Of Payment ..........ccccevveveviereerierieriennns
Redemption ProVISIONS ........cccovivereninenene e
Mandatory Sinking Fund Redemption At Bidder’s Option ....
Registration And Transfer; Record Date ..........ccccvvevenenennns
BOOK—ENLrY SYStEM ....ccveiveiiieiiesiesesie e
Debt Service On The 2016 BONGS .......ccccceovrirnereeineineenns
THE DISTRICT ..
GENBIAL ..o
District Enrollment And Average Daily Attendance ..............
Form Of GOVEIMMENT ..o
District Staff .........ccoieiicec e
Pension System; No Post-Employment Benefits ...................
Risk Management ..........coeoveierieierieienesiesiesie e
Investment Of FUNOS...........cooiiriiree e
DEMOGRAPHIC INFORMATION ABOUT THE
DISTRICT it
POPUIALION ..o
Economic Indicators of the County ..........ccccceveieieieinnennn.
Largest EMPIOYErS (1) c.occvvvveriiiiinenesese e
Labor Market Data of the County and Employment by
INAUSETY (1) coviviiiiicecccese s
Construction Value And Building Permits Of The County ....
Rate Of Unemployment—Annual AVerage.........cc.ccocvverennns
DEBT STRUCTURE OF THE DISTRICT .....cccvevieiieeeen,

Outstanding General Obligation Bonded Indebtedness........... 22
Other Financial Considerations/Future Issuance Of Debt....... 22
Debt Service Schedule Of Outstanding General Obligation
Bonds By FiSCal Year........ccccoveveververeieseese e 23
Overlapping General Obligation Debt .........c.ccocovvvveveiiiiinnns 24
(=] ] A [0S 24
General Obligation Legal Debt Limit And Additional Debt
INCUITING CAPACITY ...vevevieeieieierie e 24
No Defaulted Obligations .........ccoceveveneninenenesereseees 24
FINANCIAL INFORMATION REGARDING THE
DISTRICT oot 25
Fund Structure; Accounting Basis.........c.ccoevverereneneseniennenns 25
Budgets And Budgetary ACCOUNtING.......ccocerervervenierieieienenns 25
Undistributed Reserve In School District Budget ................... 25
Financial SUMMArIEs..........ccooiiriineiiccreee e 25
TAXES AND STATE FUNDING .......ccccocvviiiviiiieieenieens 30
(@ T T S 30
Tax Levy And Collection; Collection Of Revenues For
BONd PayMENTS....c.eeiiieiiieieieee e 30
Ad Valorem TaX SYSteM ......c.ccvciviiiiririiiiinse e s 31
Homeowner’s EXEMPLioN.........ccocuviirineninenenenenese e 31
Legislation Affecting Personal Property TaX........cc.ccoovevivnnne. 31
SChOOI DiStrHCE LEVIES ... 32
Historical Tax RaAES.......ccccevverierierieieieieieieieeeee e 32
Comparative Total Regional School District Tax Rates ......... 33
Market Value Of Property Of The District ..........cccceevvervennnne. 33
Tax Collection Record Of The DiStriCt..........ccocovvrevrccinrennn. 33
Some Of The Largest TaXPayers.......cccceverereriereresesesennens 34
STATE OF IDAHO SCHOOL FINANCE ........ccccovvienee 34
GENEIAL ...t 34
Appropriations To Public Schools ...........cccccveiiciniinine, 35
Legislation Affecting Public School Appropriations .............. 36
State Support To The DIStriCt ......ccevvervevieiieieieeieceee 36
The INItiative PrOCESS.......ccocivireriesiese e 36
Historical Initiative Petitions............ccccoeivieininninccces 37
LEGAL MATTERS ...ttt 37
Absence Of Litigation Concerning The 2016 Bonds .............. 37
TaX EXEMPLION ....oiiiiiiiiie et 37
Premium BONGS.......ccovevvereriiereere e 39
Original 1SSue DISCOUNL......c.covevverieieieieie e 39
Tax Legislative Changes.......ccccovvevenininenenene e 39
Municipal Reorganization...........ccocoveverenenenenenesesese s 40
(CCT T | 40
MISCELLANEOUS.........coot it e 40
BONA RALINGS....ccvveeeieeieeie e 40
MUNICIPal AQVISOT .....ovveiiiiieieresesee e 41
Independent Auditors; Qualified OpinioN..........ccccceevverenienne. 41
Additional Information ............cccoveniinnineicc 41
APPENDIX A—BASIC FINANCIAL STATEMENTS
AND OTHER FINANCIAL INFORMATION FOR
SCHOOL DISTRICT NO. 58 FOR FISCAL
YEAR 2015, ..o A-1
APPENDIX B—PROPOSED FORM OF OPINION OF
BOND COUNSEL.....cccciiiiiieiieiieie e B-1
APPENDIX C—PROPOSED FORM OF
INFORMATION REPORTING AGREEMENT........... C-1
APPENDIX D—BOOK-ENTRY SYSTEM.......ccoueenee D-1



(This page has been intentionally left blank.)



This OFFICIAL STATEMENT does not constitute an offer to sell, or the solicitation of an offer to
buy, nor shall there be any sale of the principal amount of the 2016 Bonds (as defined herein) by any per-
son in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. No
dealer, broker, salesman or other person has been authorized to give any information or to make any rep-
resentations other than those contained herein, and if given or made, such other informational representa-
tions must not be relied upon as having been authorized by any of: School District No. 58 (Aberdeen),
Bingham County, State of Idaho; Zions Public Finance, Inc., Boise, ldaho; Zions Bank, a division of ZB,
National Association, Corporate Trust Department, Boise, Idaho, as Paying Agent; the successful bidder;
or any other entity. All other information contained herein has been obtained from the District, The De-
pository Trust Company, New York, New York, and from other sources which are believed to be reliable.
The information and expressions of opinion herein are subject to change without notice and neither the
delivery of this OFFICIAL STATEMENT nor the issuance, sale, delivery or exchange of the 2016 Bonds,
shall under any circumstance create any implication that there has been no change in the affairs of the
District, since the date hereof.

The 2016 Bonds have not been registered under the Securities Act of 1933, as amended, or any state
securities laws in reliance upon exemptions contained in such act and laws. Neither the Securities and
Exchange Commission nor any state securities commission has passed upon the accuracy or adequacy of
this OFFICIAL STATEMENT. Any representation to the contrary is unlawful.

The yields/prices at which the 2016 Bonds are offered to the public may vary from the initial reoff-
ering yields on the inside cover page of this OFFICIAL STATEMENT. In addition, the successful bid-
der may allow concessions or discounts from the initial offering prices of the 2016 Bonds to dealers
and others. In connection with the offering of the 2016 Bonds, the successful bidder may engage in
transactions that stabilize, maintain, or otherwise affect the price of the 2016 Bonds. Such transactions
may include overallotments in connection with the purchase of 2016 Bonds, the purchase of
2016 Bonds to stabilize their market price and the purchase of 2016 Bonds to cover the successful bid-
der’s short positions. Such transactions, if commenced, may be discontinued at any time.

Forward-Looking Statements. Certain statements included or incorporated by reference in this OFFI-
CIAL STATEMENT may constitute “forward—looking statements” within the meaning of the United
States Private Securities Litigation Reform Act of 1995, Section 21E of the United States Securities Ex-
change Act of 1934, as amended, and Section 27A of the United States Securities Act of 1933, as amend-
ed. Such statements are generally identifiable by the terminology used, such as “plan,” “project,” “fore-
cast,” “expect,” “estimate,” “budget” or other similar words. The achievement of certain results or other
expectations contained in such forward-looking statements involve known and unknown risks, uncer-
tainties and other factors which may cause actual results, performance or achievements described to be
materially different from any future results, performance or achievements expressed or implied by
such forward-looking statements. The District does not plan to issue any updates or revisions to those
forward-looking statements if or when its expectations, or events, conditions or circumstances on
which such statements are based occur.

The CUSIP® (the Committee on Uniform Securities Identification Procedures) identification numbers
are provided on the inside cover page of this OFFICIAL STATEMENT and are being provided solely for
the convenience of bondholders only, and the District does not make any representation with respect to
such numbers or undertake any responsibility for their accuracy. The CUSIP® numbers are subject to be-
ing changed after the issuance of the 2016 Bonds as a result of various subsequent actions including, but
not limited to, a refunding in whole or in part of the 2016 Bonds.

The information available from websites referenced in this OFFICIAL STATEMENT has not been
reviewed for accuracy and completeness. Such information has not been provided in connection with
the offering of the 2016 Bonds and is not a part of this OFFICIAL STATEMENT.
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OFFICIAL STATEMENT RELATED TO

$11,105,000*

School District No. 58 (Aberdeen)
Bingham County, State of Idaho

General Obligation Bonds, Series 2016
(Idaho Sales Tax Guaranty and Credit Enhancement Programs)

INTRODUCTION

This introduction is only a brief description of the 2016 Bonds, as hereinafter defined, the security and
source of payment for the 2016 Bonds and certain information regarding School District No. 58, Bingham
County, State of Idaho (the “District”). The information contained herein is expressly qualified by reference
to the entire OFFICIAL STATEMENT. Investors are urged to make a full review of the entire OFFICIAL
STATEMENT.

See the following appendices that are attached hereto and incorporated herein by reference:
“APPENDIX A—BASIC FINANCIAL STATEMENTS AND OTHER FINANCIAL INFORMATION FOR
SCHOOL DISTRICT NO. 58 FOR FISCAL YEAR 2015;” “APPENDIX B—PROPOSED FORM OF OPIN-
ION OF BOND COUNSEL;” “APPENDIX C—PROPOSED FORM OF INFORMATION REPORTING
AGREEMENT;” and “APPENDIX D—BOOK-ENTRY SYSTEM.”

When used herein the terms “Fiscal Year[s] 20YY” or “Fiscal Year[s] End[ed][ing] June 30, 20YY” shall
refer to the year ended or ending on June 30 of the year indicated and beginning on July 1 of the preceding
calendar year. Capitalized terms used but not otherwise defined herein have the same meaning as given to
them in the Resolution, as hereinafter defined.

Public Sale/Electronic Bid

The 2016 Bonds will be awarded pursuant to competitive bidding received by means of the PARITY®
electronic bid submission system on Thursday, July 14, 2016 as set forth in the OFFICIAL NOTICE OF
BOND SALE (dated July 1, 2016).

See the “OFFICIAL NOTICE OF BOND SALE” above.

The 2016 Bonds may be offered and sold to certain dealers (including dealers depositing the 2016 Bonds
into investment trusts) at prices lower than the initial public offering prices set forth on the inside cover page
of the OFFICIAL STATEMENT and such public offering prices may be changed from time to time.

The District
The District serves an estimated 3,675 residents, according to the 2014 U.S. Census estimates, and en-

compasses the southwest portion of Bingham County (the “County”) and is located in the southeast portion of
the State of Idaho (the “State”). The District is headquartered in the City of Aberdeen (the “City”), which was

* Preliminary; subject to change.



incorporated in 1907. The City (1,929 residents in 2015 according to estimates by the U.S. Census Bureau)
covers approximately 1.03 square miles and is 20 miles west of the City of Pocatello (the State’s fifth most
populous city). Within the County are six school districts and they include: the District, School District No. 52
(Snake River), School District No. 55 (Blackfoot), School District No. 59 (Firth), School District No. 60
(Shelley Joint), and School District No. 93 (Bonneville Joint). The County had 44,990 residents in 2015 ac-
cording to population estimates by the U.S. Census Bureau. See “THE DISTRICT” below.

As a school district, the District is funded from a combination of local tax sources and state funds. See
“TAXES AND STATE FUNDING” below.

The 2016 Bonds

This OFFICIAL STATEMENT, including the cover page, inside front cover page, introduction and ap-
pendices, provides information in connection with the issuance and sale by the District of its $11,105,000"
General Obligation Bonds, Series 2016 (Idaho Sales Tax Guaranty and Credit Enhancement Programs) ( the
#2016 Bonds or “2016 Bond”), initially issued in book—entry form only.

Security

The 2016 Bonds will be general obligations of the District, payable from the proceeds of ad valorem taxes
to be levied, without limitation as to rate or amount, on all of the taxable property in the District, fully suffi-
cient to pay the 2016 Bonds as to both principal and interest. See “THE 2016 BONDS—Security And Sources
Of Payment” and “TAXES AND STATE FUNDING—Tax Levy And Collection” below.

Payment of the principal of and interest on the 2016 Bonds when due is guaranteed by the State pursuant
to the sales tax pledge under the provisions of the Idaho School Bond Guaranty Act, Title 33, Chapter 53,
Idaho Code (the “Sales Tax Guaranty Program”™) and the Credit Enhancement Program supported by the pub-
lic schools endowment fund, pursuant to Section 57-728, Idaho Code (the “Credit Enhancement Program”).

See “STATE OF IDAHO GUARANTY” below.
Authority And Purpose

The 2016 Bonds are being issued pursuant to (i) the School Bonds Law, Title 33, Chapter 11, as amended,
the Registered Public Obligations Act, Title 57, Chapter 9, and the Municipal Bond Law, Title 57, Chapter 2,
Idaho Code (collectively, the “Act™), (ii) Resolution of the District adopted on June 15, 2016 (the “Resolu-
tion™), which provides for the issuance of the 2016 Bonds and delegates to certain officers of the District the
authority to accept the winning bid at the competitive sale of the 2016 Bonds, subject to certain limitations,
and (iii) other applicable provisions of law.

The 2016 Bonds were authorized at a special bond election held for that purpose on May 17, 2016. The
proposition submitted to the voters was as follows:

Shall the Board of Trustees of School District No. 58, Bingham County, State of Idaho (the “Board”),
be authorized to issue general obligation school bonds of said District, in one or more series, in the princi-
pal amount up to $11,850,000 for the purpose of financing:

A. Improvements to Aberdeen High School, consisting of (1) demolition of the existing two-story
classroom building, (2) construction of a new of a New High School Classroom Building includ-
ing 18 new classrooms, a media center, career center, counselor’s office and restrooms, and (3)
remodel of the existing one-story building for new administrative offices, teacher work room, and
a student common area;

* Preliminary; subject to change.



B. Construction of a new vocational agricultural building;

C. Construction of a new auxiliary gymnasium;

D. Construction a new auditorium building;

E.  Acquisition, construction, furnishing and equipping of all relevant parking, utilities, landscaping,
lighting, heating, ventilation, sanitation facilities, appliances, and other required improvements
necessary to maintain and operate the foregoing building and facilities;

F.  Expenditures for professional architect, engineering and permits fees, tests, contingencies, and

other costs relating to all projects, or additional improvements and equipment if funds are availa-
ble

(such expenditures being herein referred to collectively as the “Project”), such series of bonds to be-
come due in such installments as may be fixed by the Board, the final installment of each series to fall
due not later than September 15, 2036, all as provided in the Bond Election Resolution adopted by the
Board on February 17, 2016?

At the election there were 298 votes cast in favor of the issuance of bonds and 146 votes cast against the
issuance of bonds, for a total vote count of 444, with approximately 67.1% in favor of the issuance of bonds,
exceeding the 66.67% voter—approved requirement to authorize issuance of the 2016 Bonds.

Under ldaho law, a challenge to an election outcome must be filed within 40 days of the date of canvass.
The County canvassed the final election results on May 23, 2016; therefore the 40—day challenge periods for
the County expired on July 2, 2016.

After the sale and delivery of the 2016 Bonds, the District will have no remaining authorized unissued
bonds from the May 17, 2016, voted authorization. The 2016 Bonds are being issued for the purposes set forth
in the proposition and to pay certain costs of issuance. See “THE 2016 BONDS—Sources And Uses Of
Funds” below.

Redemption Provisions

The 2016 Bonds are subject to optional redemption prior to maturity and may be subject to mandatory
sinking fund redemption at the option of the successful bidder. See “THE 2016 BONDS—Redemption Provi-
sions” and “—Mandatory Sinking Fund Redemption At Bidder’s Option” below.

Registration, Denominations, Manner Of Payment

The 2016 Bonds are issuable only as fully—registered bonds and, when initially issued, will be registered
in the name of Cede & Co., as nominee for The Depository Trust Company, New York, New York (“DTC”).
DTC will act as securities depository of the 2016 Bonds. Purchases of 2016 Bonds will be made in book—
entry form only, in the principal amount of $5,000 or any whole multiple thereof, through brokers and dealers
who are, or who act through, DTC’s Direct Participants (as defined herein). Beneficial Owners (as defined
herein) of the 2016 Bonds will not be entitled to receive physical delivery of bond certificates so long as DTC
Or a successor securities depository acts as the securities depository with respect to the 2016 Bonds. “Direct
Participants,” “Indirect Participants” and “Beneficial Owners” are defined under “APPENDIX D—BOOK-
ENTRY SYSTEM” below.

Principal of and interest on the 2016 Bonds (interest payable March 15 and September 15 of each year,
commencing March 15, 2017) are payable by Zions Bank, a division of ZB, National Association, Corporate
Trust Department, Boise, Idaho (“Zions Bank™), as paying agent (the “Paying Agent”) for the 2016 Bonds, to
the registered owners of the 2016 Bonds. So long as Cede & Co. is the registered owner of the 2016 Bonds,
DTC will, in turn, remit such principal and interest to its Direct Participants, for subsequent disbursements to
the Beneficial Owners of the 2016 Bonds, as described under “APPENDIX D—BOOK-ENTRY SYSTEM”
below.



So long as DTC or its nominee is the registered owner of the 2016 Bonds, neither the District nor the Pay-
ing Agent will have any responsibility or obligation to any Direct or Indirect Participants of DTC, or the per-
sons for whom they act as nhominees, with respect to the payments to or the providing of notice for the Direct
Participants, Indirect Participants or the Beneficial Owners of the 2016 Bonds. Under these same circum-
stances, references herein and in the Resolution to the “Bondowners” or “Registered Owners” of the
2016 Bonds shall mean Cede & Co. and shall not mean the Beneficial Owners of the 2016 Bonds.

Tax—Exempt Status Of The 2016 Bonds

In the opinion of Hawley Troxell Ennis & Hawley LLP, Bond Counsel, assuming continuous compliance
with certain covenants described herein, interest on the 2016 Bonds is not included in gross income under pre-
sent federal income tax laws pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the
“Code”), and interest on the 2016 Bonds is not included in alternative minimum taxable income, as defined in
Section 55(b)(2) of the Code, under present federal income tax laws, except that such interest is required to be
included in calculating the “adjusted current earnings” adjustment applicable to corporations for purposes of
computing the alternative minimum taxable income of corporations. Interest on the 2016 Bonds is not includ-
ed in Idaho taxable income under present Idaho income tax laws. See “LEGAL MATTERS—Tax Exemp-
tion” below.

Professional Services

In connection with the issuance of the 2016 Bonds, the following have served the District in the capacity
indicated.

Bond Counsel Attorney for the District
Hawley Troxell Ennis & Hawley LLP Moore Smith Buxton & Turcke Chartered
877 Main St Ste 1000 950 W Bannock St Ste 520
PO Box 1617 Boise ID 83702
Boise ID 83701-1617 208.331.1800 | f 208.331.1202
208.344.6000 | f 208.954.5421 eem@msbtlaw.com
nmiller@hawleytroxell.com

Paying Agent and Bond Registrar Municipal Advisor
Zions Bank a division of ZB National Association Zions Public Finance Inc.
Corporate Trust Department 800 W Main St Ste 700
800 W Main St Ste 700 Boise ID 83702
Boise ID 83702 208.501.7533 | f 855.855.9702
208.501.7493 | f 208.855.9705 christian.anderson@zionsbancorp.com

twyla.lehto@zionsbank.com

Conditions Of Delivery, Anticipated Date, Manner, And Place Of Delivery

The 2016 Bonds are offered, subject to prior sale, when, as and if issued and received by the successful
bidder, subject to the approval of legality of the 2016 Bonds by Bond Counsel, and certain other conditions.
Certain legal matters will be passed on for the District by Moore Smith Buxton & Turcke Chartered, Boise,
Idaho. It is expected that the 2016 Bonds, in book—entry form only, will be available for delivery in Boise,
Idaho for deposit with the Paying Agent, as fast agent of DTC, on or about Wednesday, July 27, 2016.

Information Reporting Agreement (Disclosure Undertaking)

The District will enter into an Information Reporting Agreement (the “Disclosure Undertaking™) for the
benefit of the owners of the 2016 Bonds. For a detailed discussion of the Disclosure Undertaking, previous



undertakings and timing of submissions see “INFORMATION REPORTING AGREEMENT” below and
“APPENDIX C—PROPOSED FORM OF INFORMATION REPORTING AGREEMENT.”

Basic Documentation

This OFFICIAL STATEMENT speaks only as of its date, and the information contained herein is subject
to change. Brief descriptions of the District’s Board of Trustees (the “Board™), the District, the 2016 Bonds,
and the Resolution are included in this OFFICIAL STATEMENT. Such descriptions do not purport to be
comprehensive or definitive. All references herein to the Resolution are qualified in their entirety by reference
to such document, and references herein to the 2016 Bonds are qualified in their entirety by reference to the
form thereof included in the Resolution. The “basic documentation” which includes the Resolution, the clos-
ing documents and other documentation authorizing the issuance of the 2016 Bonds and establishing the
rights and responsibilities of the District and other parties to the transaction may be obtained from the “con-
tact persons” as indicated below.

Contact Persons

As of the date of this OFFICIAL STATEMENT, additional requests for information may be directed to
Zions Public Finance, Inc., Boise, Idaho, as municipal advisor to the District (the “Municipal Advisor”):

Christian Anderson, Vice President, christian.anderson@zionsbancorp.com

Zions Public Finance, Inc.
Zions Bank Building
800 W Main St, Ste 700
Boise ID 83702
208.501.7533 | f 855.855.9702

As of the date of this OFFICIAL STATEMENT, the chief contact persons for the District concerning the
2016 Bonds are:

Jane Ward, Superintendent, jane@aberdeen58.0rg
David Burke, Business Manager, burked@aberdeen58.org

School District No. 58 (Aberdeen)
318 West Washington
PO Box 610
Aberdeen ID 83210
208.397.4113 | f 208.397.4114
www.aberdeen58.org

As of the date of this OFFICIAL STATEMENT, the chief contact person for the State concerning the
guaranty for the 2016 Bonds under the Idaho Sales Tax Guaranty Program is:

Jace Perry, Investment Manager, jace.perry@sto.idaho.gov

Office of the Idaho State Treasurer
304 N 8" St Rm 208
Boise ID 83720
208.332.2940 | f 208.332.2961
www.sto.idaho.gov




INFORMATION REPORTING AGREEMENT
Continuing Disclosure For The 2016 Bonds; Historical Failure To Disclose

The 2016 Bonds. The District will enter into the Disclosure Undertaking for the benefit of the Beneficial
Owners of the 2016 Bonds to send certain information annually and to provide notice of certain events to the
Municipal Securities Rulemaking Board (“MSRB”) through its Electronic Municipal Market Access system
(“EMMA”) pursuant to the requirements of paragraph (b)(5) of Rule 15¢2-12 (the “Rule™) adopted by the
Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended. The infor-
mation to be provided on an annual basis, the events which will be noticed on an occurrence basis and other
terms of the Disclosure Undertaking, including termination, amendment and remedies, are set forth in the
proposed form of Disclosure Undertaking in “APPENDIX C—PROPOSED FORM OF INFORMATION
REPORTING AGREEMENT.”

Other than the failure to file as described below, the District represents that in the last five years there
are no instances in which the District failed to comply, in all material respects, with each disclosure under-
taking previously entered into by the District pursuant to the Rule.

The Disclosure Undertaking requires the District to submit its annual financial report (Fiscal Year Ending
June 30) and other operating and financial information on or before December 27 (180 days from the end of
the Fiscal Year). The District will submit the Fiscal Year 2016 financial report and other operating and finan-
cial information for the 2016 Bonds on or before December 27, 2016, and annually thereafter on or before
each December 27.

A failure by the District to comply with the Disclosure Undertaking will not constitute a default under the
Resolution, and Beneficial Owners of the 2016 Bonds are limited to the remedies provided in the Disclosure
Undertaking. A failure by the District to comply with the Disclosure Undertaking must be reported in accord-
ance with the Rule and must be considered by any broker, dealer or municipal securities dealer before rec-
ommending the purchase or sale of the 2016 Bonds in the secondary market. Any such failure may adversely
affect the marketability of the 2016 Bonds.

Historical Failure to Disclose. On November 27, 2011 (November 27 is the covenanted due date of the
annual disclosure submission for the District’s outstanding bonds issued in 2011), the District failed to pro-
vide its operating and financial information. The District filed a failure to file notice and submitted the re-
quired information on August 2, 2012. The District has taken the necessary steps to ensure future continuing
disclosure compliance with the 2011 bonds and any future disclosure undertaking.

STATE OF IDAHO GUARANTY
The Guaranty; Pledge of State Sales Tax

Payment of the principal and interest on the 2016 Bonds when due is guaranteed, as applicable, by the
Sales Tax Guaranty Program and the Credit Enhancement Program s (the “Sales Tax Guaranty Program” and
the “Credit Enhancement Program,” collectively referred to herein as the “Programs”). School districts may
have outstanding up to $40 million of school bonds guaranteed by both the Programs and may obtain a guar-
anty solely by the Sales Tax Guaranty Program if bonds to be guaranteed or already guaranteed are in excess
of $40 million.

As of the date of this OFFICIAL STATEMENT, Moody’s has assigned its “Aal” rating to bonds that are
guaranteed by the Sales Tax Guaranty Program. Moody’s has assigned its “Aaa” rating to bonds that are guar-
anteed by the Credit Enhancement Program and the Sales Tax Guaranty Program. The 2016 Bonds are guar-
anteed by both Programs.



The Sales Tax Guaranty Program

General. Any school district may apply to the Idaho State Treasurer (the “State Treasurer”) for the State’s
guaranty of its eligible bonds. Pursuant to the Sales Tax Guaranty Program, the sales tax of the State is
pledged to guarantee full and timely payment of the principal of (either at the stated maturity or by any ad-
vancement of maturity pursuant to a mandatory sinking fund payment) and interest on, refunding bonds issued
on and after March 1, 1999, which meet certain requirements detailed below, for voter—approved bonds which
were voted on by the electorate prior to March 1, 1999, and voter—approved bonds for new projects which
were voted on by the electorate on and after March 1, 1999, as such payments shall become due (except that
in the event of any acceleration of the due date of such principal by reason of mandatory or optional redemp-
tion or acceleration resulting from default or otherwise, other than any advancement of maturity pursuant to a
mandatory sinking fund payment, the payments guaranteed shall be made in such amounts and at such times
as such payments of principal would have been due had there not been any such acceleration) (the “Guaran-
ty”). In order to receive the Guaranty on refinancing bonds not previously guaranteed by the Guaranty, the
State Treasurer requires a district to show a minimum of 5% net present value savings of the refunded bonds
measured at the time the refunding bonds are sold or, alternatively, a district must demonstrate a clear benefit
to the district by restructuring its existing debt. The Guaranty does not extend to the payment of any redemp-
tion premium. The Guaranty is good for the life of the bond, even if the State Treasurer later determines a dis-
trict is ineligible for future guaranties. See in this section “State Treasurer to Monitor District’s Fiscal Solven-
cy” below.

On June 21, 2016, the State Treasurer issued to the District a Certificate of Eligibility for the Sales Tax
Guaranty Program for the 2016 Bonds.

The Certificate of Eligibility evidences the District’s eligibility for the Sales Tax Guaranty Program for 90
days from the date of issuance. Once the 2016 Bonds are issued pursuant to the Certificate of Eligibility, the
Guaranty is in effect for so long as the 2016 Bonds are outstanding.

In addition, the Sales Tax Guaranty Program provides that the State pledges to and agrees with the hold-
ers of bonds guaranteed under the program that the State will not alter, impair, or limit the rights vested by the
program with respect to bonds until the bonds, together with applicable interest, are fully paid and discharged.
However, this pledge does not preclude an alteration, impairment, or limitation if adequate provision is made
by law for the protection of the holders of the bonds.

Program Limitations. On April 4, 2013, the State adopted a debt capacity policy that caps the Sales Tax
Guaranty Program at the combined “maximum annual debt service” of bonds issued thereunder and the IB-
BA’s revenue bonds/municipal loan program at no greater than 20% of prior Fiscal Year audited State sales
tax revenue. The State’s sales tax revenue for Fiscal Year 2015 was $1.444 billion. The combined maximum
annual debt service under the Sales Tax Guaranty Program and IBBA’s revenue bonds/municipal program as
of April 30, 2016 was $149,717,208, resulting in a percentage of 10%.

Credit Enhancement Program

If approved to participate in the Sales Tax Guaranty Program, a school district may also apply to the
Credit Enhancement Program. Pursuant to the Credit Enhancement Program, the endowment fund investment
board (the “Endowment Board™) is mandated to purchase notes issued by the State for the purpose of making
debt service payments under the Sales Tax Guaranty Program.

Under the Credit Enhancement Program, the following shall take effect in the event moneys from the
sales tax are insufficient to pay a school district’s debt service payment under the Sales Tax Guaranty Pro-
gram: (i) the Endowment Board may purchase on behalf of the public school endowment fund, or from other
funds administered by the Endowment Board, notes from the State issued by the State Treasurer under such
terms as are negotiated between the Endowment Board and the State Treasurer; or (ii) upon the request of the
State Treasurer, the Endowment Board shall purchase on behalf of the public school endowment fund notes



issued by the State Treasurer, the proceeds of which shall be sufficient to pay debt service payments as they
become due (the “Notes”).

The Notes shall bear interest at a rate equal to the annual rate of one year treasury bills, as published by
the federal reserve, plus 400 basis points, plus, for the first six months of the term of the Notes, an amount, as
determined by the Endowment Board, up to a maximum of 50 basis points, to cover all additional administra-
tive and transaction costs related to the purchase of the Notes. The Notes will have a maximum term of one
year, and may be renewed at the request of the State Treasurer; the Notes shall be repaid from a school dis-
trict’s reimbursement payments pursuant to the Sales Tax Guaranty Program and the State may make addi-
tional payments on the Notes. The Endowment Board may require the State Treasurer to compel a school dis-
trict to modify its fiscal practices and its general operations if the Endowment Board determines that there is a
substantial likelihood that a school district will not be able to make future payments.

Pursuant to the provisions of the Credit Enhancement Program, the Endowment Board shall make availa-
ble $300 million from the public school endowment fund for the purposes of purchasing Notes under this pro-
gram, and the principal amount of bonds guaranteed by the Credit Enhancement Program shall not be greater
than $1.2 billion. The aggregate principal amount of school district bonds outstanding that may be guaranteed
by the Credit Enhancement Program shall not exceed $40 million per district.

The District has the following bonds currently guaranteed under the Programs:

Original Current
Principal Final Principal
Series Purpose Amount Maturity Date Outstanding
2016 (1) .o, School Bonds $11,105,000*  September 15, 2036 $11,105,000*
2011 e, Refunding 3,170,000 August 1, 2017 1,300,000
Total outstanding debt guaranteed under the programs............cccccvvveveieiieveseeneseenens $12,405,000*

*  Preliminary; subject to change.
(1) Assumes the 2016 Bonds are issued and outstanding.

See “DEBT STRUCTURE OF THE DISTRICT-Outstanding General Obligation Bonded Indebtedness.”

On June 22, 2016, the Endowment Board issued to the District its Certificate of Approval of Credit En-
hancement for the 2016 Bonds. The Certificate of Approval evidences the District’s eligibility for the Credit
Enhancement Program for 90 days following the issuance of the certificate.

Guaranty Procedures

The Programs are for the protection of the bondholders. Ultimate liability for the payment of the
2016 Bonds remains with the District. Accordingly, the Sales Tax Guaranty Program contains provisions, in-
cluding interception of State aid to the District, possible action to compel levy of a tax sufficient to reimburse
the State for any payments made to bondholders pursuant to its Guaranty, and various oversight provisions to
assure that the District, and not the State, will ultimately be responsible for debt service on the 2016 Bonds.

Under the Sales Tax Guaranty Program, the Superintendent of the District is required to transfer moneys
sufficient for scheduled debt service payments on the 2016 Bonds to the Paying Agent at least 15 days before
any principal or interest payment date for the 2016 Bonds. If the Superintendent is unable to transfer the
scheduled debt service payment to the Paying Agent at least 15 days before the payment date, the Superinten-
dent must immediately notify the Paying Agent and the State Treasurer. In addition, if the Paying Agent has
not received the scheduled debt service payment at least 15 days prior to the scheduled debt service payment
date for the 2016 Bonds, the Paying Agent shall notify the State Treasurer in writing at least 10 days prior to



the payment date. The Sales Tax Guaranty Program further provides that if sufficient moneys have not been
transferred to the Paying Agent, then the State Treasurer shall, on or before the scheduled payment date, trans-
fer sufficient moneys to the Paying Agent to make the scheduled debt service payment. Payment by the State
of a debt service payment on the 2016 Bonds discharges the obligation of the District to the bondholders for
that payment to the extent of the State’s payment, and transfers the District’s obligation for that payment to
the State.

If one or more payments are made by the State Treasurer pursuant to the Sales Tax Guaranty Program, the
State Treasurer shall immediately intercept any payments from any sources of operating moneys provided by
the State to the District that would otherwise be paid to the District, and apply these intercepted payments to
reimburse the State until all obligations of the District to the State arising from these payments are paid in full,
including interest and penalties payable pursuant to the Sales Tax Guaranty Program. The State has no obliga-
tion to replace any moneys intercepted. The Sales Tax Guaranty Program obligates the District to reimburse
all moneys drawn by the State Treasurer on its behalf, pay interest to the State on all moneys paid at not less
than the average prime rate for national money center banks plus 1%, and to pay any additional penalties,
which may be imposed by the State Treasurer pursuant to the Sales Tax Guaranty Program at a rate of not
more than 5% of the amount paid by the State pursuant to its Guaranty, for each instance payment is made. If
the State Treasurer determines amounts obtained pursuant to the Sales Tax Guaranty Program will not be suf-
ficient to reimburse the State within one year from a payment the State makes, the State Treasurer must pur-
sue any legal action against the District necessary to compel it to levy and provide tax revenues sufficient to
pay debt service and to meet its repayment obligations to the State.

The District may use property taxes or other moneys to replace intercepted funds if the moneys are de-
rived from taxes originally levied to make the payment but which were not timely received by the District;
taxes from a supplemental levy made to make the missed payment or to replace the intercepted moneys; mon-
eys transferred from the undistributed reserve, if any, of the District, or any other source of money on hand
and legally available. A District may not replace operating funds intercepted by the State with moneys col-
lected and held to make payments on the 2016 Bonds if that replacement would divert moneys from the pay-
ment of future debt service on the 2016 Bonds and increase the risk that the Guaranty would be called upon an
additional time.

Since the inception of the Programs, the State has not been called upon to pay the principal of or inter-
est on any bonds guaranteed under the Sales Tax Guaranty Program or the Credit Enhancement Program.

State Treasurer to Monitor District’s Fiscal Solvency

The Sales Tax Guaranty Program also charges the State Treasurer with the responsibility to monitor,
evaluate and, at least annually, report his or her findings as to the fiscal solvency of each school district. Pur-
suant to the Sales Tax Guaranty Program, the State Treasurer will receive annual statements of the financial
condition of the District and a copy of the complete audit of the financial statements of the District, which is
prepared pursuant to Section 33-701, Idaho Code. The State Treasurer is also required to report his conclu-
sions regarding the fiscal solvency of the District at least annually to the Governor, the Legislature, the En-
dowment Board and the State Superintendent of Public Instruction. In addition, the State Treasurer must im-
mediately report any circumstances suggesting that the District will be unable to meet its debt service obliga-
tions and immediately recommend a course of remedial action.

(The remainder of this page has been intentionally left blank.)



Status Of The Programs

As of May 15, 2016, the State has guaranteed the following under the Programs:

Sales Tax
Sales Tax Guaranty and
Guaranty Credit Enhance-
Program (1) ment Programs
Number of School DiStricts .........ccooeviiiiie e, 65 63
NUmber 0f BONd ISSUES..........couiiiiiiriiiieieieesese e 117 87
Current principal outstanding guaranteed............ccccocvevrerinienns $1,149,849,375 $466,015,280

(1) Districts included in the Sales Tax Guaranty Program column may also have bonds that are secured by both Pro-
grams.

(Source: Office of the Idaho State Treasurer.)
State Of Idaho-Financial And Operating Information

The State produces a Comprehensive Annual Financial Report (“CAFR”) in accordance with generally
accepted accounting principles as defined by the Government Accounting Standards Board. The State’s Fiscal
Year 2015 CAFR may be found at http://www.sco.idaho.gov. The State’s most recent official statement for its
tax anticipation notes (base CUSIP®451434) is currently on file with EMMA. Such information contained on
websites shall not be considered to be a part of this OFFICIAL STATEMENT and is not provided in connec-
tion with the offering of the 2016 Bonds.

BOND LEVY EQUALIZATION SUPPORT PROGRAM

In 2002, the State created a Bond Levy Equalization Support Program (the “Bond Levy Subsidy Pro-
gram™). The Bond Levy Subsidy Program provides for a subsidy payment from the State’s Bond Levy Equal-
ization Fund to school districts to offset a portion of the costs of annual bond interest and redemption pay-
ments made on bonds approved at elections occurring on or after September 15, 2002 (the “Levy Subsidy™).

Availability Of The Levy Subsidy

To determine the amount of the average payment, the Idaho State Department of Education (the “DOE”)
calculates a value index (the “Value Index”) annually for each school district based upon the following three
components: (i) the district’s market value per support unit for equalization divided by two; (ii) the average
annual seasonally adjusted unemployment rate in the county in which a plurality of the school district’s mar-
ket value for assessment purposes (the “Taxable Assessed Value™) is located; and (iii) the per capita income
in the county in which a plurality of the school district’s Taxable Assessed Value is located. The Levy Subsi-
dy payment to a district is determined by multiplying one, minus the district’s Value Index, times the district’s
average annual principal and interest on bonded indebtedness, subject to the provisions that every school dis-
trict with a Value Index of less than 1.50 will receive a minimum payment of no less than 10% of its interest
payments. School districts with a VValue Index of 1.50 or greater receive no Levy Subsidy. The DOE disburses
Levy Subsidy payments no later than September 1 of each year for school districts in which voters have ap-
proved the issuance of qualifying bonds by no later than January 1 of that calendar year.

To be entitled to a Levy Subsidy payment from the DOE, a district is required to annually report the status
of all qualifying bonds to the DOE by January 1 of each year, including bonds approved by the voters that
have not been issued. Information submitted includes the following: (1) the actual or estimated bond interest
and redemption payment schedule; (2) any qualifying bond that has been paid in full; and (3) other infor-
mation as may be required by the DOE.
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In 2016, the State Legislature appropriated $22.4 million for the Levy Subsidy for Fiscal Year 2017 dis-
bursement, which will be disbursed to qualifying schools on September 1, 2016. See “STATE OF IDAHO
SCHOOL FINANCE-Appropriations to Public Schools.”

The Value Index is recalculated annually. There can be no assurance that the District will qualify to re-
ceive levy equalization payments from the State or that there will be sufficient funds in the Bond Levy Equali-
zation Fund of the State to make payments to all eligible districts. However, a portion of the State’s revenue
collected from the Idaho Lottery, which for Fiscal Year 2017 comprised $12 million of the $22.4 million ap-
propriation, with the balance coming from carryover balance and the general fund, is directed by statute to
the Bond Levy Subsidy Program. Further, there can be no assurance that the Bond Levy Subsidy Program
will not be altered, amended or discontinued in the future.

Benefit Of Levy Subsidy To The District

Based on information provided by the DOE, the District’s Value Index for Fiscal Year 2016 is approxi-
mately 0.8084. The Value Index for future fiscal years (beginning with Fiscal Year 2016) will be recalculated
annually by the DOE and provided in July, shortly after the beginning of the applicable fiscal year. Based on
information provided by the District, the District’s value index for Fiscal Year 2016 is not expected to exceed
the 1.50 index cap. If the District’s Value Index is above 1.50 for any fiscal year during the repayment of the
2016 Bonds, the District will not receive a Levy Subsidy payment for that fiscal year. For newly-authorized
bonds, school districts receive their first Levy Subsidy payment on September 1 of the year following the cal-
endar year in which the bonds were issued.

The District has been receiving a Levy Subsidy payment on its 2011 Bonds. The District will receive a
Levy Subsidy payment for the 2016 Bonds in September 2017 for Fiscal Year 2018 payments. The District
has covenanted in the Resolution to comply with the information requirements of the DOE to receive the
Levy Subsidy. The District has complied with the information requirements of the DOE and expects to be
able to continue to do so.

THE 2016 BONDS
General

The 2016 Bonds will be dated the date of their original issuance and delivery! (the “Dated Date”) and will
mature on September 15 of the years and in the amounts as set forth on the inside cover page of this OFFI-
CIAL STATEMENT.

The 2016 Bonds will bear interest from their Dated Date at the rates set forth on the inside cover page of
this OFFICIAL STATEMENT. Interest on the 2016 Bonds is payable semiannually on each March 15 and
September 15, commencing March 15, 2017. Interest on the 2016 Bonds will be computed on the basis of a
360—-day year comprised of 12, 30—day months. Zions Bank is the Bond Registrar and Paying Agent for the
2016 Bonds under the Resolution (in such respective capacities, the initial “Bond Registrar”).

The 2016 Bonds will be issued as fully—registered bonds, initially in book—entry form, in the denomina-
tion of $5,000 or any whole multiple thereof, not exceeding the amount of each maturity.

Sources And Uses Of Funds

The sources and uses of funds in connection with the issuance of the 2016 Bonds are estimated to be as
follows:

1 The anticipated date of delivery is Wednesday, July 27, 2016.
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Sources:

Par amount of 2016 BONS.............cccoceiieriicicecesee e $
Original 1SSUE PremMilM .. .....cccooiiieiieieee e
TOMAl o $
Uses:
Deposit to Project Account (construction fund) ..........ccceevieiieiieiinnnns $

UNderwriter’s diSCOUNT..........coviiiiieirciieic s
Original 1SSUE AISCOUNT........cviuiiiiiiiriiiieitesieie e
COStS OF I1SSUANCE (L) .uvevevereieieieie sttt

TORAD ettt $

(1) Includes legal fees, Municipal Advisor fees, rating agency fees, credit enhancement application fees, Bond Registrar
and Paying Agent fees, rounding amounts, and other miscellaneous costs of issuance.

Security And Sources Of Payment

The 2016 Bonds will be general obligations of the District, payable from the proceeds of ad valorem taxes
to be levied without limitation as to rate or amount on all of the taxable property in the District, fully suffi-
cient to pay the 2016 Bonds as to both principal and interest.

Payment of the principal of and interest on the 2016 Bonds will be guaranteed by the Sales Tax Guaranty
Program and the Credit Enhancement Program. See “STATE OF IDAHO GUARANTY” above.

See “TAXES AND STATE FUNDING—Ad Valorem Tax System” and “STATE OF IDAHO SCHOOL
FINANCE” below.

Redemption Provisions

Optional Redemption. The 2016 Bonds maturing on or after September 15, 2026, are subject to redemp-
tion at the option of the District on March 15, 2026 (the “First Redemption Date”), and on any date thereafter
prior to maturity, in whole or in part, from such maturities or parts thereof as may be selected by the District,
and at random within each maturity if less than the full amount of any maturity is to be redeemed, upon not
less than 30 days’ prior written notice, at a redemption price equal to 100% of the principal amount of the
2016 Bonds to be redeemed, plus accrued interest thereon to the redemption date. 2016 Bonds maturing on or
prior to the First Redemption Date are not subject to optional redemption.

Selection for Redemption. If less than all 2016 Bonds of any maturity are to be redeemed, the particular
2016 Bonds or portion of 2016 Bonds of such maturity to be redeemed will be selected at random by the Bond
Registrar in such manner as the Bond Registrar in its discretion may deem fair and appropriate. The portion of
any registered 2016 Bond of a denomination of more than $5,000 to be redeemed will be in the principal
amount of $5,000 or a whole multiple thereof, and in selecting portions of such 2016 Bonds for redemption,
the Bond Registrar will treat each such 2016 Bond as representing that number of 2016 Bonds of $5,000 de-
nomination that is obtained by dividing the principal amount of such 2016 Bond by $5,000.

Notice of Redemption. Notice of redemption will be given by the Bond Registrar by registered or certified
mail, not less than 30 nor more than 60 days prior to the redemption date, to the owner, as of the Record Date,
as defined under “THE 2016 BONDS—Registration And Transfer” below, of each 2016 Bond that is subject
to redemption, at the address of such owner as it appears on the registration books of the District kept by the
Bond Registrar, or at such other address as is furnished to the Bond Registrar in writing by such owner on or
prior to the Record Date. Each notice of redemption will state the Record Date, the principal amount, the re-
demption date, the place of redemption, the redemption price and, if less than all of the 2016 Bonds are to be
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redeemed, the distinctive numbers of the 2016 Bonds or portions of 2016 Bonds to be redeemed, and will also
state that the interest on the 2016 Bonds in such notice designated for redemption will cease to accrue from
and after such redemption date and that on the redemption date there will become due and payable on each of
the 2016 Bonds to be redeemed the principal thereof and interest accrued thereon to the redemption date.

Each notice of optional redemption may further state that such redemption will be conditioned upon the
receipt by the Paying Agent, on or prior to the date fixed for redemption, of moneys sufficient to pay the prin-
cipal of and premium, if any, and interest on such 2016 Bonds to be redeemed and that if such moneys have
not been so received the notice will be of no force or effect and the District will not be required to redeem
such 2016 Bonds. In the event that such notice of redemption contains such a condition and such moneys are
not so received, the redemption will not be made and the Bond Registrar will within a reasonable time there-
after give notice, in the manner in which the notice of redemption was given, that such moneys were not so
received. Any such notice mailed will be conclusively presumed to have been duly given, whether or not the
Bondowner receives such notice. Failure to give such notice or any defect therein with respect to any
2016 Bond will not affect the validity of the proceedings for redemption with respect to any other 2016 Bond.

In addition to the foregoing notice, further notice of such redemption will be given by the Bond Registrar
to DTC and certain registered securities depositories and national information services as provided in the
Resolution, but no defect in such further notice nor any failure to give all or any portion of such notice will in
any manner affect the validity of a call for redemption if notice thereof is given as prescribed above and in the
Resolution.

For so long as a book—entry system is in effect with respect to the 2016 Bonds, the Bond Registrar will
mail notices of redemption to DTC or its successor. Any failure of DTC to convey such notice to any Direct
Participants or any failure of the Direct Participants or Indirect Participants to convey such notice to any
Beneficial Owner will not affect the sufficiency of the notice or the validity of the redemption of 2016 Bonds.
See “THE 2016 BONDS—Book—Entry System’ below.

Mandatory Sinking Fund Redemption At Bidder’s Option

The 2016 Bonds may be subject to mandatory sinking fund redemption at the option of the successful
bidder. See “OFFICIAL NOTICE OF BOND SALE—Term Bonds and Mandatory Sinking Fund Redemption
at Bidder’s Option.”

Registration And Transfer; Record Date

In the event the book—entry system is discontinued, any 2016 Bond may, in accordance with its terms, be
transferred, upon the registration books kept by the Bond Registrar, by the person in whose name it is regis-
tered, in person or by such owner’s duly authorized attorney, upon surrender of such 2016 Bond for cancella-
tion, accompanied by delivery of a duly executed written instrument of transfer in a form approved by the
Bond Registrar. No transfer will be effective until entered on the registration books kept by the Bond Regis-
trar. Whenever any 2016 Bond is surrendered for transfer, the Bond Registrar will authenticate and deliver a
new fully-registered 2016 Bond or 2016 Bonds of the same series, designation, maturity and interest rate and
of authorized denominations duly executed by the District, for a like aggregate principal amount.

The 2016 Bonds may be exchanged at the office of the Bond Registrar for a like aggregate principal
amount of fully—registered 2016 Bonds of the same series, designation, maturity and interest rate of other au-
thorized denominations.

For every such exchange or transfer of the 2016 Bonds, the Bond Registrar must make a charge sufficient

to reimburse it for any tax or other governmental charge required to be paid with respect to such exchange or
transfer of the 2016 Bonds.
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The Bond Registrar will not be required to transfer or exchange any 2016 Bond (a) after the Record Date
with respect to any interest payment date to and including such interest payment date, or (b) after the Record
Date with respect to any redemption of such 2016 Bond. The term “Record Date” means (i) with respect to
each interest payment date, the first day of the month of each interest payment date, or if such day is not a
business day for the Bond Registrar, the next preceding day that is a business day for the Bond Registrar, and
(ii) with respect to any redemption of any 2016 Bond such Record Date as is specified by the Bond Registrar
in the notice of redemption, provided that such Record Date will be not less than 15 calendar days before the
mailing of such notice of redemption.

The District, the Bond Registrar and the Paying Agent may treat and consider the person in whose name
each 2016 Bond is registered in the registration books kept by the Bond Registrar as the holder and absolute
owner thereof for the purpose of receiving payment of, or on account of, the principal or redemption price
thereof (on the 2016 Bonds) and interest due thereon and for all other purposes whatsoever.

Book-Entry System

DTC will act as securities depository for the 2016 Bonds. The 2016 Bonds will be issued as fully—
registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as
may be requested by an authorized representative of DTC. One fully—registered Bond certificate will be is-
sued for each maturity of the 2016 Bonds, each in the aggregate principal amount of such maturity, and will
be deposited with DTC. See “APPENDIX D—BOOK-ENTRY SYSTEM?” for a more detailed discussion of
the book—entry system and DTC.

The District, the Bond Registrar and the Paying Agent may treat DTC (or its nominee) as the sole and ex-
clusive owner of the 2016 Bonds registered in its name for the purpose of payment of the principal of and in-
terest on the 2016 Bonds, giving any notice permitted or required to be given to registered owners under the
Resolution, registering the transfer of 2016 Bonds, obtaining any consent or other action to be taken by regis-
tered owners and for all other purposes whatsoever, and shall not be affected by any notice to the contrary.
The District, the Bond Registrar and the Paying Agent shall not have any responsibility or obligation to any
Participant, any person claiming a beneficial ownership interest in the 2016 Bonds under or through DTC or
any Participant, or any other person which is not shown on the registration books of the District.

So long as Cede & Co. is the registered owner of the 2016 Bonds, as nominee of DTC, references herein
and in the Resolution to the Bondowners or registered owners of the 2016 Bonds shall mean Cede & Co. and
shall not mean the Beneficial Owners of the 2016 Bonds.

Neither the District, the Bond Registrar nor the Paying Agent will have any responsibility or obligation to
any Participants of DTC, or the persons for whom they act as hominees, with respect to the payments to or the
providing of notice to the Participants, or Beneficial Owners of the 2016 Bonds.

In the event the book—entry system is discontinued, interest on the 2016 Bonds will be payable by check
or draft of the Paying Agent, mailed to the registered owners thereof at the addresses shown on the registra-

tion books of the District kept for that purpose by the Bond Registrar. The principal of all 2016 Bonds will be
payable at the principal office of the Paying Agent.

(The remainder of this page has been intentionally left blank.)
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Debt Service On The 2016 Bonds

The 2016 Bonds

Payment Date Principal* Interest Period Total Fiscal Total
March 15, 2017................. $ 0.00
September 15, 2017 .......... 0.00
March 15, 2018................. 0.00
September 15, 2018........... 440,000.00
March 15, 2019................. 0.00
September 15, 2019.......... 450,000.00
March 15, 2020................. 0.00
September 15, 2020.......... 465,000.00
March 15, 2021................. 0.00
September 15, 2021 .......... 480,000.00
March 15, 2022................. 0.00
September 15, 2022........... 490,000.00
March 15, 2023................. 0.00
September 15, 2023.......... 505,000.00
March 15, 2024................. 0.00
September 15, 2024 .......... 520,000.00
March 15, 2025................. 0.00
September 15, 2025........... 540,000.00
March 15, 2026................. 0.00
September 15, 2026 .......... 555,000.00
March 15, 2027 ................. 0.00
September 15, 2027 .......... 575,000.00
March 15, 2028................. 0.00
September 15, 2028........... 600,000.00
March 15, 2029................. 0.00
September 15, 2029 .......... 615,000.00
March 15, 2030................. 0.00
September 15, 2030.......... 635,000.00
March 15, 2031................. 0.00
September 15, 2031 .......... 655,000.00
March 15, 2032................. 0.00
September 15, 2032.......... 675,000.00
March 15, 2033................. 0.00
September 15, 2033........... 695,000.00
March 15, 2034................. 0.00
September 15, 2034 .......... 715,000.00
March 15, 2035..........cc..... 0.00
September 15, 2035.......... 735,000.00
March 15, 2036................. 0.00
September 15, 2036 .......... 760,000.00

TotalS ..o, $11,105,000.00 $ $

*  Preliminary; subject to change.

THE DISTRICT
General
The District serves an estimated 3,675 residents, according to the 2014 U.S. Census estimates, and en-

compasses the southwest portion of the County and is located in the southeast portion of the State. The Dis-
trict is headquartered in the City, which was incorporated in 1907. The City, with an estimated 2015 popula-
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tion estimate of 1,929 by the U.S. Census Bureau, covers approximately 1.03 square miles and is 20 miles
west of Pocatello City (the State’s fifth most populous city). Within the County are six school districts and
they include: the District, School District No. 52 (Snake River), School District No. 55 (Blackfoot), School
District No. 59 (Firth), School District No. 60 (Shelley Joint), and School District No. 93 (Bonneville Joint).
The County had 44,990 residents in 2015 according to population estimates by the U.S. Census Bureau

The District presently operates three schools: an elementary school, middle school and a high school.
District Enrollment And Average Daily Attendance

The amount of State funding provided to each school district is determined, in part, by support units cal-
culated for each district, which units are calculated largely based on average daily attendance (“ADA”) at
each district. ADA is calculated in accordance with Idaho Code § 33-1003A, based on the entire school year
except that the 28 weeks having the highest ADA, not necessarily consecutive, may be used. Accordingly, an
increase or decrease in a district’s enrollment and ADA will affect